Case study Fairtrade Kuapa Kokoo
What is Fair Trade?
Fair Trade items are mainly agricultural products such as tea, coffee, bananas and chocolate. The fair Trade system aims to provide the producers with a fair price for their produce. The fair price enables the producers to be able to enjoy a reasonable standard of living that can be sustained in the future. Producers group together as a cooperation to improve their bargaining power. Traders have to sign a long term contract with the producers, this contract guarantees them an income that they can relay on for several years. Traders have to pay some of the money to buy the produce in advance. Traders also pay an additional amount of money so that the producers can invest in the future development of their farms.
To become a fair-trade producer you have to follow a set of standards. The fair Trade label is the sign that indicates that the producers of the products have received a fair price.
Why is fair Trade needed?
Fair Trade was needed to give growers in LEDC’s a fair price for their goods, up until1988 the producers were suffering from the low prices they received for their goods due to the worlds trade system. Multinational companies began to control the markets for buying raw materials this also meant that they controlled the prices. The companies could make large profits and if the price of the raw material was not low enough they would go to get the produce from another supplier at a cheaper cost making the price even more competitive.  Fair Trade began when Dutch consumers decided to directly support the producers by paying them a higher price for their produce.
Kuapa Kokoo cooperative
The Kuapa kokoo cooperative is situated in Ghana. It is supported by Fair Trade.
Fact file
Cocoa is produced in Ghana

Late 1980s their government forced the farmers to sell their cocoa beans directly to the government, the price paid to the producers was often very low.

1990s the trading of cocoa beans was privatised this gave private companies the chance to buy the beans direct from the producer then sell it to the government.
1993 the Kuapa kokoo cooperative was set up to buy the cocoa directly from the farmers. The cooperative paid the handling charge to the government, this meant that the farmers received more money per kilo of cocoa.

Dutch Fair Trade persuaded the chocolate industry to use Fair Trade cocoa. They agreed to pay extra on top of the basic price.
How the cooperative helps the farmers

.  They set up a credit union (provides loans to the farmers)

.  Support farmers to develop income-generating schemes to support 
   themselves when cocoa is not harvested (including a project to 

   produce soap from the burnt shells or cocoa husks

.  1998 joined with Twin Trading and the Body Shop to set up its own

   Company producing” DIVINE” chocolate bars. These are sold in many shops 

   And sold by mail order

